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MINUTES OF MUNICIPAL UTILITIES BOARD MEETING
Monday, September 28, 2026
The Municipal Utilities Board convened in regular session at the Watertown Municipal Utilities Board Room 901 Fourth Avenue SW Watertown SD on Monday, September 28, 2026, at 12:00 p.m. with President Michael Luken presiding. 
Board members present were Michael Luken, Charle Larkin, Dan Brenden, and Mark Dunn. Board Member Chris Carter arrived at 12:05 p.m. after roll call and was present for the rest of the meeting. Board liaison and City Council member Kyle Peters was absent. Staff present were Steve Lehner, Adam Karst, Bert Magstadt, Wayne Lovelis, Aaron Erickson, Brian Benson, Rod Sutten, Dan LeVasseur, Zeke Hilmoe, Cheryl Mack, Gina Brown, Lisa Pahl, and Attorney Vince Foley. Guests were City Manager Alan Stager. Media representatives were Steve Jurrens of Northeast Radio SD and Roger Whittle of Watertown Current.
ITEM 8397
Motion by Larkin with second by Dunn to approve the agenda. 
ITEM 8398
Motion by Dunn with second by Larkin to approve minutes of Regular Board Meeting on August 31, 2026. Motion carried.
ITEM 8399
Public Comment – None
ITEM 8400
Karst presented a report of unclaimed property to be reported to the state. Motion by Brenden with second by Dunn to approve to cancel the presented check numbers and direct these funds to the South Dakota Unclaimed Property Division. Motion carried. 
ITEM 8401
Motion by Carter with second by Dunn to approve the Resolution to the Missouri Basin Municipal Agency Power Sales Agreement (S-1) amended and restated effective January 2, 2027. Including schedule A. Motion carried upon roll call vote, voting in favor were Luken, Carter, Brenden, and Dunn. Voting against was Larkin. 
Resolution 8401
Resolution to Approve Missouri Basin Municipal Power Agency Power Sale Agreement (S-1) (as amended and restated effective January 2, 2027)
WHEREAS, Watertown Municipal Utilities of Watertown , SD (the “City”)is currently purchasing all electric power and energy it requires to meet the needs of its customers in excess of City’s firm power allocation from the Western Area Power Administration (“WAPA”) (“Supplemental Power”) from Missouri Basin Municipal Power Agency d/b/a Missouri River Energy Services (“MRES”), pursuant to the terms and conditions of the Missouri Basin Municipal Power Agency Sale Agreement (S-1) (amended and restated effective January 2, 2027) (the “S-1 Agreement”) for a term extending through January 1, 2057; and
WHEREAS, it is mutually beneficial to all parties that the base term of the S-1 Agreement, which currently ends on January 1, 2057, be extended until January 1, 2067, to further secure the City’s long-term supply of Supplemental Power and to facilitate future financing of electric generation and transmission projects of MRES on the most advantageous terms and with the least impact on the wholesale power costs of the City and other members of MRES; and
WHEREAS, the other proposed updates to the S-1 Agreement will further clarify the rights and obligations of the parties under the agreement, for the mutual benefit of the City, the other members of MRES, and MRES; and
WHEREAS, Watertown Municipal Utilities Board desires that MRES continue to plan for, provide, and arrange for delivery of all Supplemental Power needed by the City.
NOW THEREFORE BE IT RESOLVED by Watertown Municipal Utility Board that the “Missouri Basin Municipal Power Agency Power Sale Agreement (S-1) (as amended and restated effective January 2, 2027)” and “schedule A” thereto by and among MRES, Western Minnesota Municipal Power Agency, and the City are approve in the form presented.
IT IS FURTHER RESOLVED that each of the Utility Board President and the General Manager of Utilities shall be, and each of them acting individually hereby is authorized and directed to execute and deliver to MRES each of the foregoing documents and take any other actions associated therewith on behalf of the City.

ITEM 8402
Motion by Brenden with second by Dunn to approve change order number 3 for the Cast Iron Main Replacement Project. Motion carried. This was for adding 320’ of 6” main along Highland Blvd. between 1st St. NW to N Park St.
ITEM 8403
This being the time and place set for consideration of bids, the following was presented. Bid for Optical Ground Wire (OPGW) for the Electric Department. The bids were opened Thursday, September 22, 2026, at 1:30 PM by the Watertown Municipal Utilities Staff as authorized by the Board.
Optical Ground Wire: Two bids were received and upon review and recommendation by Magstadt, motion by Carter with second by Larkin to accept low valid bidder Irby Utilities, Rapid City, SD for $99,086.20. Motion carried. Border States Electric was rejected because they did not meet bid specifications. Their bid was subject to exceptions and clarifications; therefore the bid was not firm.
        ITEM 8404
Old Business:
a)Lehner noted that when talking with MRES the consensus for the upcoming Strategic Planning Meeting was to wait until spring. Despite this, Lehner is requesting feedback from the Board regarding any expectations that should be considered as an outcome of the strategic planning discussions.
ITEM 8405
Magstadt presented the Report on Operations and Projects. Electric Department, Projects Completed this Month: Had 5 outages for a total of 46 unscheduled power outages in 2026, completed underground conversion north and west of Mellette school, completed underground conversion on Kemp Ave at Extension Building, installed and energized three-phase primary in Pizza Ranch Alley, installed three-phase underground primary on 15th Ave. by TEREX, relocated 115 kV power pole for Calvin Industrial Park. Gas Department, Projects Completed this Month: Installed 3,450’ of 2” plastic main at Lake of Willow Creek, purging and adding odorant in the new 6” pressure correction pipeline. Water Department, Projects Completed this Month: 171 completed taps, 550 taps for 2026, cast iron main replacement project installed 95% of the main has been installed, 90% of the main has been tapped for replacement services, 50% of the streets have been re-paved and completed. Projects in Progress: 14th Ave tank painting taking place. Engineering Tech, Projects in Progress: 316 one-call locates September 1 to 20, 2026, 659 one-call locates August 2026.
ITEM 8406
Karst presented the report on Administration and Financial Statements, Purchasing, Accounting and Facilities, Projects in Progress: Fall herbicide applications at Utility properties, MRES Electric Cost of Service(rate)Study – MRES plans to present to the board at our October Board Meeting. Upcoming Projects: Winterization of irrigation system. Customer Service, 16,108 payments collected for a total of $6,389,369.00 and 59,318 services billed for a total of $6,398,786.00. Human Resources/Risk Management: Continued development of the 2027 payroll budget, including review of wage survey data, continued work on the 2027 salaried employee insurance renewal, completed the annual Safety Benefits Awards application and received the Gold Level Safety and Loss Control Recognition Award, Salvation Army Food Drive concluded with over 500 items collected, with Steve Lehner, Bert Magstadt, and Adam Karst volunteering to by “pied” to encourage employee participation. Information Systems: Testing and training for Tyler Mobile Service Orders, Social Media Content  best posts were involving the credit card issue with processing and the painting of the 14th Ave. water tower.
Statements of Revenue and Expenses and Capital Additions were presented to the Board for review. Year to date net income is $992,237 above budget for the eight months ending August 31, 2026. Total Capital Additions are $1,044,047 under budget for the eight months ending August 31,2026. 
ITEM 8407
Motion made by Carter with second by Dunn to approve the following verified salary claims and bills. Motion carried unanimously upon roll call vote. Total Watertown Municipal Utilities Net Payroll for September 2026 Plus ACH Payroll Payments $736,962.92. 
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	Payable Description
	Payment Amount

	October 1, 2026
	
	

	ADV. ENGINEERING AND ENVIRONMENTAL SERV., LLC
	REMOTE SITE SCADA UPGRADE
	$9,115.25

	AFLAC
	ACCIDENT
	$2,059.27

	A-OX WELDING SUPPLY INC
	SUPPLIES
	$449.22

	APGA
	DUES
	$995.00

	AQUA-PURE INC
	SODIUM HYPOCHLORITE
	$19,815.10

	ARROW EDUCATION FOUNDATION OFFICE
	HARVEST 2026
	$1,000.00

	AUTO VALUE WATERTOWN
	SUPPLIES
	$69.98

	AUTO ZONE
	ENERGY INCENTIVE REBATE
	$229.72

	B & G WELDING INC
	SERVICE - UNIT 28
	$1,282.04

	BELD TREE SERVICE
	SUPPLIES
	$1,932.48

	BORDER STATES ELECTRIC SUPPLY
	ELECTRIC METERS
	$46,013.48

	BRIAN'S GLASS & DOOR INC
	SUPPLIES UNIT 31
	$540.00

	BRISTOL, INC.
	SERVICE
	$377.40

	BROWN, GINA L
	REIMBURSEMENT EXPENSE
	$100.00

	CARTNEY BEARING & SUPPLY
	SUPPLIES
	$230.94

	CASHWAY LUMBER INC
	SUPPLIES
	$240.00

	CHASE CARDMEMBER SERVICE
	CREDIT CARD
	$4,748.54

	CITY OF SIOUX FALLS
	SERVICE
	$158.22

	CODINGTON-CLARK ELECTRIC COOP. INC
	WELLFIELD ELECTRIC SERVICE
	$7,431.72

	COMMERCIAL CLEANING SERVICES INC.
	JANITORIAL SERVICE
	$3,975.00

	CORE & MAIN LP
	BALL CORP STOP COMPRESSIONS
	$68,294.26

	CUSTOM FABRICATORS INC
	SUPPLIES
	$350.00

	DAKOTA DATA SHRED
	SHREDDING SERVICE
	$122.11

	DAKOTA DIRECTIONAL LLC
	SERVICES - GAS
	$461,886.04

	DELTA DENTAL OF SD
	DENTAL INSURANCE
	$1,568.80

	DEPARTMENT OF HEALTH
	WATER SAMPLES
	$508.00

	DGR ENGINEERING
	115 KV TRANSMISSION LINE REBUILD
	$18,180.00

	DISCOUNT SEEDS, INC.
	SUPPLIES
	$1,200.00

	DSG DAKOTA SUPPLY GROUP
	SUPPLIES
	$2,409.02

	DTN, LLC
	SUBSCRIPTION
	$584.61

	DUININCK INC
	PEA ROCK & GRAVEL
	$10,371.94

	DUTTON-LAINSON COMPANY
	SUPPLIES
	$3,556.68

	EASTSIDE EQUIPMENT
	SUPPLIES
	$39.71

	EMBERLINE PRESS, INC.
	POSTAGE & MAILING
	$405.68

	EQUITABLE
	VISION INSURANCE
	$221.80

	ERICKSON, AARON
	REIMBURSEMENT EXPENSE
	$760.08

	ETHANOL PRODUCTS LLC
	BULK CO2
	$3,604.98

	FAST THREADS
	SUPPLIES
	$1,805.00

	FEDERAL EXPRESS CORP
	SERVICE
	$89.22

	FERGUSON ENTERPRISES, LLC
	HYDRANTS AS PER BID
	$136,117.60

	FOLEY AND FOLEY LAW OFFICE, PC
	AUGUST LEGAL FEES
	$2,830.00

	GRAINGER
	SUPPLIES
	$794.74

	GROSZ ESCAVATING
	LEAD SERVICE LINE REPLACEMENT
	$10,387.77

	HALME, INC.
	CAST IRON WATERMAIN REPLACEMENT PROJECT
	$802,135.63

	HAWKINS, INC.
	HYDROFLUOSILICIC ACID
	$6,757.28

	HILMOE, ZEKE
	REIMBURSEMENT EXPENSE
	$487.50

	IBEW LOCAL 426
	UNION DUES
	$4,784.00

	INDUSTRIAL SALES COMPANY, INC
	PLASTIC GAS PIPE
	$29,279.03

	INFOSEND, INC.
	POSTAGE & MAILING
	$13,166.59

	INGERSOLL RAND COMPANY
	WTP - REPLACED INTEGRATED DRYER
	$11,727.49

	J H LARSON COMPANY
	SUPPLIES
	$1,275.27

	JORGENSON & OLSON ASPHALT MAINT., LLC
	ASPHALT SERVICES
	$9,612.01

	JURGENS PRINTING INC
	SUPPLIES
	$110.00

	JUSTIN'S LAWN & TREE SERVICE
	STUMP REMOVAL SERVICE
	$6,960.00

	KEY CONTRACTING INC
	SERVICE - POLE RELOCATION
	$10,217.00

	KORTERRA
	LOCATE SERVICE
	$8,968.08

	L & R AUTO ACCESSORIES LLC
	SUPPLIES
	$548.00

	LATC FOUNDATION
	REGISTRATION
	$300.00

	LEHNER, STEVE
	REIMBURSEMENT EXPENSE
	$453.60

	LL & SONS EXCAVATING INC
	SERVICE - S LAKE DR
	$20,918.41

	LOVELIS, WAYNE
	REIMBURSEMENT EXPENSE
	$158.83

	MACKSTEEL WAREHOUSE INC
	SUPPLIES
	$114.06

	MAC'S HARDWARE
	SUPPLIES
	$717.33

	MADISON NATIONAL LIFE INSURANCE CO. INC.
	LIFE INSURANCE - STAFF
	$48.00

	MAGSTADT, BERT
	REIMBURSEMENT EXPENSE
	$1,016.09

	MCKEEVER INC
	SUPPLIES
	$405.00

	MEIER, MARK
	REIMBURSEMENT EXPENSE
	$122.71

	MENARDS INC
	SUPPLIES
	$767.03

	MESA PRODUCTS INC
	SUPPLIES
	$213.94

	MET LIFE
	LIFE INSURANCE
	$1,394.41

	MIDCONTINENT COMMUNICATIONS
	INTERNET, CABLE & PHONE SERVICE
	$1,913.85

	MILBANK WINWATER WORKS
	SUPPLIES
	$5,623.10

	MITCHELL REPAIR INFORMATION COMPANY, LLC
	SUPPLIES
	$3,300.00

	MUELLER CO
	SUPPLIES
	$1,918.86

	MUNICIPAL UTILITIES - PC
	REPLENISH PETTY CASH
	$657.41

	MUNICIPAL UTILITIES-REFUND ACCT
	REFUNDS OF CREDITS ON ACCOUNTS
	$18,738.99

	NAPA CENTRAL
	SUPPLIES
	$124.33

	NIPPON SANSO MATHESON INC
	SUPPLIES
	$401.66

	NORTHWEST PIPE FITTINGS INC
	ROAD VALVE BOXES WITH COVERS
	$9,346.51

	NOVA FIRE PROTECTION INC
	SERVICE
	$1,145.00

	OFFICE PEEPS
	SUPPLIES
	$494.58

	O'REILLY AUTOMOTIVE INC
	SUPPLIES
	$44.99

	PERFORMANCE TOWING
	SERVICE
	$3,170.00

	PETE LIEN & SONS
	BULK LIME
	$56,175.37

	PHEASANTLAND INDUSTRIES
	SUPPLIES
	$211.39

	POMP'S TIRE SERVICE, INC.
	SUPPLIES
	$74.90

	PRINT 'EM NOW INC
	SUPPLIES
	$40.00

	PYE-BARKER FIRE & SAFETY LLC
	SERVICE
	$1,064.50

	QUALITY FLOW SYSTEMS
	REMOTE SITE SCADA UPGRADE
	$132,540.00

	RC FIRST AID
	SUPPLIES
	$66.00

	RELIABANK DAKOTA
	FLEX DC
	$7,381.53

	RON'S SAW SALES
	SERVICE
	$50.00

	RUNNING'S SUPPLY INC
	SUPPLIES
	$706.93

	SANFORD WTN OCCUPATIONAL MEDICINE
	SERVICE
	$843.00

	SD ONE CALL
	LOCATES
	$714.00

	SENSIT TECHNOLOGIES LLC
	SERVICE
	$295.83

	SIOUX VALLEY CO-OP
	FUEL, SUPPLIES
	$11,381.94

	STAKE CENTER LOCATING
	LOCATES
	$614.12

	STAN HOUSTON EQUIP CO
	RENTAL
	$795.00

	STAR LAUNDRY
	SERVICE
	$633.75

	STATE TREASURER
	2026 UNCLAIMED PROPERTY
	$3,061.98

	SUTTON LAWN & SNOW LLC
	LAWN CARE
	$3,384.15

	TERRY-DURIN CO.
	SUPPLIES
	$3,310.51

	TITAN MACHINERY- WTN
	SUPPLIES
	$452.72

	TITAN MACHINERY-SF
	SUPPLIES
	$237.61

	TOSHIBA FINANCIAL SERVICES
	COPIER LEASE
	$466.73

	TWOTREES TECHNOLOGIES
	MONTHLY SOFTWARE MAINTENANCE
	$1,398.51

	UPS
	SERVICE
	$880.95

	WATERTOWN CURRENT LLC
	PUBLISHINGS
	$324.68

	WATERTOWN DEVELOPMENT COMPANY
	INDUSTRIAL DEVELOPMENT EXPENSE
	$8,690.00

	WATERTOWN UNITED WAY
	United Way
	$217.50

	WATERTOWN WHOLESALE INC
	SUPPLIES
	$454.10

	WEG TRANSFORMERS USA LLC
	TRANSFORMERS AS PER BID
	$34,914.00

	WESCO DISTRIBUTION INC
	4 POSITION MODULES
	$31,799.25

	WILSON & COMPANY INC.
	SERVICE - PRESSURE CORRECTION GAS PROJECT
	$8,846.00

	WILTECH INC
	FIBER OPTIC SERVICE
	$5,305.00

	
	
	

	
	TOTAL
	$2,123,719.92



[bookmark: RANGE!A1:J139]Total September 2026 $2,123,719.92, Transfer to City’s General Fund $127,841.00, US Bank Nat’l Assoc. DW-2 $10,517.71, US Bank Nat’l Assoc.     DW-5 $13,650.65, US Bank Nat’l Assoc. Bond Interest $29,837.50, Muni Utilities Electric Water Gas $86,864.94; Missouri River Energy Services Power $2,668,091.21; BP Canada Energy Marketing Natural Gas $16,939.10; Dept. of Revenue Sales/Excise Tax $239,312.19; CPEP #3 Natural Gas $8,311.10, CPEP #4 Natural Gas $12,096.82, CPEP #5 Natural Gas $30,260.57, CPEP #3 Hedge $9,654.30, CPEP #4 Hedge $4,390.20, Sewer and Garbage $924,701.69.
ITEM 8408
The Board set date of Thursday November 19th, 2026, at 7 am for November Finance Committee meeting. 
Motion by Larkin with second by Carter to adjourn. Motion carried. 
The Watertown Municipal Utilities does not discriminate in employment opportunities or provision of services on-the basis of race, color, religion, sex, national origin, age, disability, or any other characteristic protected by law.
Dated at Watertown, South Dakota this 28th, day of September,2026.	
ATTEST: ______________________	   _____________________________
Lisa Pahl                         Michael Luken
Board Secretary                   Board President 
Municipal Utilities Board         Municipal Utilities Department             




